
Pension promises
When is a promise a promise? Almost never

when it comes to workers’ pensions and benefits.
That is why the US government created the Pension
Benefit Guaranty Corporation (PBGC). When pri-
vate companies fail and cannot meet their obliga-
tions to workers, the government partially offsets
losses to employees through the guarantee fund.
That was an acceptable solution as long as the
PBGC itself remained financially sound and
demands on the organization’s funds were reason-
able. But the rash of giant corporation failures has
drained the resources of the PBGC and it is not cer-
tain whether it can stand up to the financial strain.
The following gives some idea of the immensity of
the problem. General Motors is underfunded by
$29 billion in its pension obligations, contrasted
with a $19 billion market capitalization. Delta
Airlines is $4.4 billion underfunded, with a market
capitalization of $1.3 billion. Many other large
companies face similar daunting circumstances.
Reneging on pension and benefit obligations is and
will dominate lab      or negotiations for the fore-
seeable future. The quality of life of the retired
American worker hangs in the balance.
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Michael Manson had a long and close association
with the APO when he was the Assistant Director
of the East-West Center’s Institute of Economic
Development and Politics in Honolulu. He helped
to initiate a number of collaboration programs
between the APO and the East-West Center.
Manson also served in the Asian Development
Bank, and was Director of Communications with
the State of Hawaii’s Department of Business,
Economic Development and Tourism. He is
presently an educator, and a regular contributor to
this column.

August 2003

6 August
APO Secretary-General Takashi Tajima attended the opening session of the APO seminar on
“Better Agricultural Practices for Environmental Sustainability” held in the APO Secretariat
and gave the welcome address.

Received Mr. Ken Okaniwa, the newly appointed Director of the Multilateral Cooperation
Division, Economic and Technical Cooperation Bureau, Japan Ministry of Foreign Affairs,
who with his predecessor Mr. Moriyasu Ito paid a courtesy visit to the APO Secretariat.

7 August
Received Mr. Somsavat Lengsavad, Deputy Prime Minister and Minister of Foreign Affairs of
Laos, who paid a courtesy call on the Secretary-General at the Secretariat. The deputy prime
minister was accompanied by Laos Ambassador to Japan Mr. Soukthavone Keola, Japanese
Ambassador to Laos Mr. Hiroshi Hashimoto, and the following officers from the Laos
Ministry of Foreign Affairs: Mr. Sayakane Sisouvong, Director of the Department of ASEAN,
and Mr. Sithong Chinhothinh, Director of the Department of Asia Pacific and Africa.

26 August
Hosted a luncheon for members of the working party on the survey on “Comparative Study of
Basic Agricultural Policies in Member Countries” who were meeting in Tokyo at the APO
Secretariat, 26–28 August.

Attended the first meeting of the APO Green Productivity Advisory Committee in Tokyo.
Membership in the Advisory Committee was by special invitation from the APO. About 30
corporate representatives took part in the meeting (see front page for full report).

27 August
Paid a courtesy visit to Mr. Jiro Ushio, Chairman of the Japan Productivity Center for Socio-
Economic Development, at his office in Ushio Inc.

...... by Michael Manson

Seated (L-R) Ambassador Soukthavone, Deputy Prime Minister Somsavat, SG Tajima, and Ambassador
Hashimoto
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