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Objectives

Examine the need for and feasibility of implementing economic
upgrading strategies in APO member economies, identify specific
priority sectors with high potential for economic upgrading, review the
implications of digital technology in advancing overall upgrading of
economies, and provide an analysis of the expected contributions of
economic upgrading to overall productivity growth.

Rationale

The landscape of the global economy is constantly evolving. To remain
competitive and achieve sustainable growth, countries need to pursue
economic upgrading strategies. This involves shifting from low value-
added activities to those that generate higher economic benefits. While
there are various approaches, leveraging digital technology can be a
powerful tool for economic upgrading.

Background

Economic upgrading, the shift from low to high value-added production
activities, brings about increased economic benefits, higher productivity,
and better quality of work. Given the predominance of middle-income
countries among APO members, it is essential to tailor modernization
strategies to specific national circumstances. This approach aims to
strengthen technological capabilities and improve product quality at the
firm level, thereby contributing to improved productivity and
competitiveness at the national level.

Recognizing the need for strategies tailored to specific circumstances,
this research will explore the nexus between economic upgrading and
digital technologies such as ICT. The focus is on understanding how
leveraging technological capabilities in prioritized sectors such as
manufacturing, IT services, agriculture, and services can amplify the
positive impact on productivity growth, in line with the broader objective
of promoting sustainable economic development.

Topics

Economic upgrading strategies at firm level; High value-added activities;
Labor quality improvement; Technological capability enhancement;
Productivity gains through digital technology; Competitiveness
improvement; Innovation ecosystems at firm level; and Impacts of digital
economic upgrading.

Outcome

A comprehensive report on economic upgrading strategies in APO
members, a proposed strategic framework for advancing sectoral
economic upgrading and digital skill development agendas, and
guantitative analysis of the impact of digital economic upgrading on
productivity growth.

Qualifications

Economists, policy analysts, and academic researchers from institutions
specializing in economics, with experience in microdata analysis using
software such as STATA, a solid understanding of basic regression
analysis, and proven research experience and publications.

Please refer to the implementation procedures circulated with this document for further details.

Dr. Indra Pradana Singawinata
Secretary-General
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